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Notes:





XYZ Capital Management, LLC acts as the GP to the domestic fund and the IM to the offshore fund.  [HFLB note: in some cases there may be a “sub-advisor” at the management level.]





Investors place assets in the domestic/offshore funds.





Funds make exactly the same investments.





Management Fee.  At the end of Q1, both funds pay the management company a management fee. 





Performance Fee. At the end of Y1, the offshore fund pays the management company a Performance Fee; the domestic fund allocates the management company a Performance Allocation.











 IM





Offshore / U.S Non-taxable
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XYZ Capital Management, LLC


a [State] limited liability company
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XYZ Fund, L.P.


a Delaware limited partnership








XYZ Fund, Ltd.


an offshore Business Company
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